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VictJct Aviatior Joint Stock Company
Statemelt ofthe Board of Directors

The Board of Directors ofviedel Aviation Joint Slock Company ("rhe Company") presenls lhis
slalemenl and the accompanying separate financial slatem€nts ofth€ Company for the year ended

3l December 2016.

The Board of Direclors is responsible for the prepamtion and fair presentalion of the separate

financial slalemenls in accordance wilh Vietnamese Accounting Standards. the Vielnamese
Accounting System for enlerprises and lhe relevant statutory requirements applicable to financial
reporling. ln the opinion offie Board ofDirectors:

(b) at lhe date ofthis slatemenl.lhere are no reasons to believe lhat the Company will nol be able

to pay its debts as and when lhey falldue.

The Board of Directors has, on the date of this statement, authorised these separate financial
stalements for issue.

the Board of Directors

\

Phuong Thao
Oflicet

Ho Chi Minh City.30 March 2017
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(a) the separale financial stalements set oul on pages 6 to 49 give a true and fair view of lhe
unconsolidated financial posilion of the Company as al 3l December 2016. and of the
unconsolidated resulls of operations and the unconsolidated cash flows ofthe Company for
the year then ended in accordance with Vietnamese Accounting Slandards, the Vietnamese
Accounling Syslem for enlerprises and the relevant statutory requirements applicable to
fi nancial reportingi and
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INDEPENDENT AUDITOR'S REPOR'I'

To the Shareholders
VietJet Aviation Joint Stock Comp.ny

We have audiled lhe accompanying separate financial stalements ofViedet Aviation Joinl Slock
Company ( the Company"), which compris€ lhe separate balance sheet as al 3l December 2016.
lhe sepamte statements ofincome and cash flows for the yearlhen ended and the explanatory noles
lherelo which werc authorised for issue by the Company's Board ot Directors on 30 March 2017.
as set oul on pages 6 to 49.

Board of Directors' Responsibilig

The Company's Boa.rd ofDireclors is responsible for Ihe preparation and fair presenlation ofthese
separale fimncial stalements in accordance with Vielnamese Accounting Standards. the
Vietnamese Accounling Syslem for enlerprises and the relevanl sta(utory requirements applicable
to financial reponin& and for such intemal conlrol as lhe Board of Direcrors determines is
necessary to enable the preparalion of sepam(e financial stalements thal are free from maledal
misstatement. wh€ther due to fraud or error.

Auditor's Responsibilit-v

Our responsibility is lo express an opinion on these separate financial stalements based on our
audit. We conducted our audil in accordance wilh Vielnamese Slandards on Audiling. Those
standards require thal we comply with ethical requirements and plan and perform the audil lo
obtain reasonable assurance about whether the separale financial stalements are free of material
misstalement,

An audil involves performing procedures to oblain audil evidence about the amounts and
disclosures in lhe financial slalements. The procedures selected depend on the auditor's
judgement. including the assessment ofthe risks ofmalerial misstatemenl oflhe separate financial
statements. whether due to fraud or error. ln making lhose risk assessments. the auditor considers
intemal control relevant to the Company's preparalion and fair presentalion of $e financial
statemenls in order to design audil procedures thal are appropriale in the circumstances, but not
for the purpose ofexpressing a, opinion on the effecliveness ofthe Companty's inlernal control.
An audil also includes evaluating the appropriateness of accounting policies used and the
reasonableness ofaccounling estimales made by the Board of Direclors. as well as evalualing lhe
overall presentation of the financial slalemenls.

We believe lhal the audil evidence we have obtained is sullcient and appropriate 10 provide a
basis for our audit opinion.
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Auditor's Opinion

ln our opinion. the separate financial statements give a true and fat view. in all material respects.

of the unconsolidated financial position of VietJet Aviation Joinl Stock Company as at 3l
December 2016 and ofits unconsolidated results ofoperations and its unconsolidated cash flows
for the year then ended in accordance with Vietnamese Accounting Slandards, the Vietnamese
Accounting System for enterprises and the relevant statutory requirements applicable 1o financial
reporting.

KPM(; Limited's Br:rnch in Ho Chi Minh Citv

I6-01-1057-1

Nghi
Auditor Registration

Nguyen Cam Tu
Practicing Auditor Registration
cenifi cate No. 2 193-20l 3-oo7-lCertificate No. 0304-2013-007- I

Deputr Generul Directot

Ho Chi Minh City, 30 March 2017
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Current assets
(100 = ll0+ 120 + 130 + 140+ 150)

VietJet Aviation Joint Stock Comprny
Separrte balance sheet as at 3l December 2016

Code No(c

ASSETS

Form B 01-DN
llssued under Circulat No. 200/2011/T r-BTC

doted 22 Decenbet 20ll ofthe Minisny ofFinance)

3 t2t20l6
VND

t/2016
VND

8,760,720J9{,235 6,2{0,{03,.r75,829

5 .324.t 42.064.034

137,930,296,755 161,128,122,872

Crsh snd cssh €quivrletrts
Cash
Cash equivalents

I0
tIl

2

2,125,0,13,150,136
770.441.160.136

I .654-600_000.000

894,101,82{,858
211.t 04.824.858
650.000.000.000

Sho -term firrDcial itrvBtmcBls
Tmding instruments

120
Ill

2r0,000,000,000
270.000.000.000

100

l.l0

150
l5l
r53

I

i

I

I

Accoutrts rec€ivrble - short-tefm
Accounls receivable from customers
Prepaymenls lo suppliers
Shon-lerm loans receivable
Other short-term receivables

Inlentories

Othcr currctrt ssscts
Shon-term prepaid expenses

T&xes receivable from State Treasury

t30
Br
r32
t35
B6

5

6(a)

7(a,

t

5,899,8,13,8{7,782
184.187.835.852
9t.313.947.896

4,709J99,03,t,973
647,2t 5.638.730
334.7r 5.960.177

32.000.000.000
3.695,367.435.866

297,903,0t9,562
24t.049.562.1t5

56.853.527,447

202,51t,193,t26
202,5',7 1 .493 .126l3(a)

r5(b)

The accomwnying notes are on integral part of these separate linancial statements
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VietJet Aviation Joint Stock Company
Separate balance sheet as at 31 December 2016 (continued)

3llt2/2016
VND

Ilt20l6
VND

I-ong-term ass€ts
(200 = 210 + 220 + 210 + 250 + 260'

9

l0

11

l2

200

Accounts receivable - long-term 210
Prepayments to suppliers long-term 212
Other long-term receivables 216

Long-term financial itrvestments
lnvestments in subsidiaries
Investmens in associates

Equity investments in other entilies
Held-to-maturitv investments

9,750,998,125,186 5,782,128,4.t0,336

5.098.375,056.077
6(b) 70r.s00,000,000
7(b) 4.396.875.056.077

2,878,421 251,610

2,8',78,827 .251 ,640

Fixed ass€ts

Tangible fixed assets

Cost
Accumulat ed depreciotion

Intangible fixed assets

Cost
Accumulat ed amorti sati on

220
221
222
223
227
228
229

1,046,915,836,501
I .03 9.768,83 7,676
1,142153,625,319

/62,681,787,67J)
7.146.998.825

21 ,12',7 .786,) 55
/19,980,7u7,330)

28,,r81,913,002
17.678,134.293
39,514,258,624

()1,862,121,327)
10.803,778,709
25,921,151.25l

(15,117,672.512)

Long-term work in progress
Construction in progress

2,10

242
r80,956,604,239
180,956,604,219

131,.379,001,8r6
I] l.:179-001_816

i
(

I
t

11 ,121,629,814
I 000 000 000

7,868,448,000
556.r 8 r.8 t8

Other long-term assets

Long-term prepaid expenses

260
261

3,1,17,125,998,551
r3(b) 1.317.325.998.s5r

2,726,015,641,060
2.726.0t5.614.060

250
251
252
253
255

17 ,421,629,81E
9,000.000.000

60.000.000.000
7.868.,1,18.000

556. r8l.8 r8

TOTAL ASSETS (270 = r00 + 200) 210 18,5t1,718,519,421 12,022$31,916,165

1

The accomrynying notes are an integral parr ofthese separate fnancial statements

MauB0r-DN
Ossued undet Circular No. 200/2014/TT-BTC

dated 22 Decenbet 2011ofthe Minisby of Finance)

Code Note



VietJcf Aviation Joint Stock Company
Separate balance sheet as at 3l December 2016 (continued)

MiuB0l-DN
(lssued order Circukv No. 200/201*rr-BTC

dated 22 Decenbet 2011ofthe Ministry of Fin@re)

Cod€ Note
3,]l2t20t6

VND
t/t/2016

VND

15,{39,7{6.11.t,{51 10,{38,008,272,92J

RfSOT'RCES

LIABILITIES (J00 = 310 + 330) 300

Curr€nt li.bilities
Accounts payable to suppliers
Advances fiom cuslomers
Ta\es payable 10 Slale Treasury
Accrued expenses

Uneamed revenue
Other short-lerm payables

Short-lerm borrowings
Provisions - short-term

EQt',rTY (.100 = 110) {00

Owtrers' €quity
Share capilal
Relained profits

TOTAL Rf,SOURCES
(1.t0=J00+100)

10,692,67,1,531,581
381.413.703.156
29t.656.127_709
t96.853.180.072
478.908.1t5.987

r .3 06.836.614.3 60
690,9t 0.035.875

6,102,186.845.285
t.243.688.969. t37

J,499,t04,694,173
5 .216.469.924

J,071,972,.r0{.970 I,581,521,6{J,2t2

It,511,718,519,121 12,022,5J1,916,165

ved by

Khanh
Director

3r0
3tl

3ll
315
I8
319
320
32t

6,93tr03,57E,750
41',7 .966.665 .729
156.7 40.193 .196
62.794.3 7 7 .086

395.552.785-49t
662.230.311.199

I. r88.424.999.290
3 ,543,46',t .194,',788

5l1,025.785,371

1.1

l5(a)
t6
t7
l8

l9(a)
20

t otrg-ierm lirbilities
Olher long{erm payables

Long-term bonowings
Deferred ta,x liabilities
Provisions - long-lerm

330
337
338
341
342

re(b)
2t
20

4,7 41 ,07t,5t2,t10
5.905.171.020

694.840.299.644
82.411.339.722

3,963,854.570.484
I1.558.668.102

3.461.029.556.147 l

{10
lll
4ll

22
23

3,O1t,912,104,970
1.000,000.000.000

11 .9't2.404.970

l,5t{,52J,6{3,2{2
I .150.000.000.000

111,521.643.242

{{0

Hoang Manh Ha
Act ing C hiaf Accountant

8

c
CO PH

HAiIG (

VIE

The acconpailing noles ure an idegrol Part of lhese separale Jinakcial stalenenls

30 March 2017



VietJet Aviation Joint Stock Company
Separate statement of income for the year ended J I December 2016

Revenuc from srles of goods rtrd
provision of gervices

Cost of sales

Gross protl (20 = 0l - ll)
Financial income
Financial expenses

ln *hich: Interesl expente
Sellingexpenses
Ceneral and administration expenses

Nct operstitrg profit
{30 = 20+ (2r - 22) - (25 +26))

Code Note

0l 26 15,883,565,775,t89 11,012,896,769,1.1{

tt 27 1J,520,512,62{J16 9,{38,139,936,371

2J6],0s3,l5l,071 I,57{,756,832,760

2016
VND

2015
v:{D

:8
29

30
lt

57 5 ,799.036.107
653.849.205,456
180.732.739.883
501.076,008,688
t80.t24.951,1E2

t 33,30t,321,046
56 r.6t0.265,735
129,699,271,892
312.276.634.445
193,339,282,820

Income tar erpense - correnl

Income lax expense/(benefit) - deferred

l .603.802.01 5.85{ 6.10.831 .970,806

1t,087,156,199 8,2{8,150.568

I .62 l.ttg.r 72.053 649.080.12 t.374

33 155,027,?38,705

ll 50,912,671,620 (2,1{9,186,131)

I ,{ I 5,9{8,761 ,72t 651,229,307,805

Other income
Other expenses

Nel profit after tax
(60=s0-sl-s2)

3l
32

l8.l l?.t 8.063
29.956.864

8.3?8.081.029
I29.912.161

I

I

20

2t
22
23
25
26

30

I

I

a

rt

l

t

{0

50

5l

52

60

Results of other activities
(40=lr-J2)
Accoutrting pro{it before tsx
(50=30+{0)

t0M

by

Hoang Manh Ha
Acting Chiel Accountant

Khanh
Director

by

9

T

G

coN

t/'EIJ
liANG

c

The acconpanying notes are an integral part ofthese sep.trate fnancial statemetus

FormB02-DN
tlssued under Circular No. 200/20)4/TT-BTC

dared 2) Decenber 2011 ofthe Ministry of Finance)



VietJet Avi.tioD JoiDt Stock Company
Sepsrsle statemeDt ofcash flows for the ye.r ended 3l December 2016
(lndirecl method)

FormB03-DN
(lssued undet Circular No. 200/201|m-BTC

dated 22 Decenber 2011ofthe Ministry of Firunce)

2016
VND

2015
vNt)Code Nole

(.ASII T'I,()WS FRO]\I OPERATIN(; A('I'IVII'I}]S

Accoutrting prolit before trx 0l
Adjusimerts for

Depreciation and amonisalion 02
Allowances and provisions 03
Unwindingdiscountofprovisions 03
ljnrealised foreign exchange (gains)4osses 04
lnlerest income from deposits and loans
receivable 05
Profits from olher investing activities 05
Loss from disposals and uritten off
langib,e fixed assets 05
Receip! ofdividends 05
Interest expense 06

( 1 4.894.69 I .544)
(3 l .80?.087.556 )

- t6.078.787
(436.035.r03,949)
180.732,739.883 129.699.274.892

1,621,889,172,053 649,080,12tJ71

I0-094_60t.779

272.908.167.110
40.184.427.061

45,685,7 7 8,134
53,085.360,r 2r

442.2E3.t 53 .862
(49,644,924,652'

(51.115.6i9.166)

Opersting prolit berore changes in
r{orking crpital

0li

l1
l5

l,lto{.660,516.01t6 1,055.2ttt.0,)1,96-l

lnrerest prid
lncome la\ paid

09
l0
ll
tl

(939,052.304,445) ( r ,60 l ,902.0 l s.s 40 )
26.497,a26,117 (71.019,775.696)

4t9.122,14t.226 1,459.6r8,946.625
274.155.222,804 9,056.29r.757

1,586,581,{01,788

1177.942.929.5',79\
(40.000.000.000)

961,014,539,t09

( t62.169.963.851)

Nel cash rlows from operatitrg activities 20 1,368,6.10,,t72,209 798,86{,575,256

The accompanying notes are at integral pott of lhese separate fnoriol statements
l0

Change in receivables
ChanSe in inventories
Change in payables and other liabilities
ChanSe in prepaid expenses



Code Note
2016
VNI)

2015
VND

CASH FLOWS FROM II.IVESTING ACTryITIES

Payments for additiom to fixed assets and
other long{erm assets

Payments for deposits to purchase aircrafts
Receipts from collecting debt instruments
ofother entities
Payments for inveslments in other entities
Receipts of interests on deposits
and Ioans receivable
Receipts ofdividends

2t
2t

(1,859.068.922.771) (123.930.206,389)
( r.286.462.375.174) (1.048.6r 2.463,r 76)

24
25

270.000.000,000
(60.000.000.000)

27
27

101.75t.955.256
r.180.266.000

I

I

l0.r 91.635,989

Net cash flows from itrvesting activities 30 (2,830,599,076,689) (1,162,3s1,033,s76)

CASH FLOWS FROM FINANCING ACTIVITIES
1l

Proceeds from shares issued 3l
Proceeds from borrowings 3l
Proceeds from co-operation contracts 33

Payments to settle borrowing principals 34
Payments to settle business co-operation
contracts 34 (300.000,000.000) (500.000,000.000)

Net cash flows from finatrcitrg activities 10 2,9a6,271,9A6J77 740,087,567,595

?1,500,000,000
2t ,249,914.036,3 44 I 3,366,5 88,908,049

- 300.000,000,000
( I 8.03 5, I 36,049,967) I 2,426.5 0 I ,340.454)

The accompanying notes are an integral part of these separale linoncial statements
ll

Vietlet Aviation Joint Stock Company
Separate statement ofcash flows for the year ended 3l December 2016
(Indirect method - continued)

FormB03-DN
Ossued under Circular No. 200/20t 1/TT BTC

dated 22 December 20)l ofthe Minitt4t ofFi ance)



VietJet Aviation JoiDt Stock Company
Separate statement ofcash flows for the year ended 31 December 2016
(Itrdirect method - continued)

FormB03-DN
(Issued undel Circulal No. 200/2011/77-BTC

dated 22 Dece bet 2014 ofthe Ministrt ofFirunce)

2016
VND

2015
VND

by

50 1,52{,.319,381,897 376,601,t09,275

894,104,824,858 521,978,119,042

61 6,618,953J81 (,1,,t7,1,463,159)

70 1 2,125,013,160,116 89{,10{,82{,858

60

1

!

l0 March

Hoang Manh Ha
Acling C hief Accouttanl Managing Director

GTY

yt

c0
c

The acconpdnying notes are dn integral part of these separate lindnciol stutenenb

Net cash flows during the year
(50 = 20 + 30 +,10)

Cash and cash equivaletrts at
b€gintring ofthe y€rr
Effect of exchange rate fl uctuations
on cash and cash equivalents

Cash and cssh equivalents at
the end ofthe y€ar (70 = 50 + 60 + 61)

)2



VietJet AviatioD Joitrt Stock Company
Notes to the scparate lillancial statemetrts for the yesr ended 31 December 2016

FormB09-DN
llssued under Circular No. 200/201|/TI-ETC

dated 22 Decenbet 2011 ofthe Mihistry of Fihance)

l. Reporting Entity

(a) Ownershipstructure

Vietjet Avialion Joinl Stock Company ("the Company ) is a joint sto.k company incoeomted in

According to Decision No.29/QD-SGDHCM dated 6 February 201? ofthe Ho Chi Minh City
Stock Exchanges, the Company's share was offcially lisled on Ho Chi Minh Stock Exchange,
wilh lrading code ofVJC.

(b) Principrlsctivities

The principal acliviti€s ofthe Company are to pmvide passengerand cargo transportation services
on domeslic and intemational air routes. and air relaled support services.

(c) Normal operating cycle

The normal operating cycle ofthe Company is generally within l2 months

(d) Comprry structure

As at 3l Decemb€r 2016, the Company had 2.440 employees (l/l/2016: 1,650 employees)

2. Basis of preparation

(.) Statemetrtofcomplif,Dce

These separale financial statements have been prepared in accordance with Vietnamese
Accounting Standards, the Vietnaflese Accounling System for enterprises and the relevanl
statutory requirements applicable to financial reporling- The Company prepares ard issues its
consolidated financial statements sepamlely. For a comprehensive understanding of the
Company's consolidated financial position. its consolidated resuhs of operations and its
consolidaled cash flows, these separate financial stalemenls should be read in conjunction with
the consolidated fi nancial statements.

(b) Brsisofmeasuremetrt

The separate financial statemenls, except for the separale statement ofcash flows. are prepared on
the accrual basis using the hislorical cost basic. The separale statement orcash flows is prepared
using lhe indirect method.

(c) Annual accoutrtiDg period

The annual accounting period ofthe Company is from I January to 3l December

ll

These noles form an integral part of and should be read in conjunction wilh th€ accompanying
sepalale financial statements.

:
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VietJet Aviation Joitrt Stock Company
Notes to the sep.rste finrDcial statements for tbe yerr ended 3l December 2016
(continued)

FormB09-DN
lssued under Circular No. 200/2011/TT-RTC

doted 22 Decenbet 2011 ofthe Ministry of Fin.n&)

(d) Accounting sDd prB€ntatio! curreD(y

The Company's accounring currency is Vietnam Dong ("V1\,1D"). which is also lhe currency used

for financial nalemenl pnesentalion purpose,

3. Summary ofsignificant accounting policies

The following significant accounting policies have been adopted by the Company in the
preparalion of these separate fi nancial stalements.

(a) Foreign currency tnDsrctions

Transaclions in currencies otherlhan VND duringthe yearhave been translated into M\D al rates

approximating actual rates ofexchange ruling at the transaction dates.

Monetary asselsand liabilities denominated in currencies other lhan VN D are translaled into VND
at the average of the account transfer buying rates and selling rates al the end of the annual

accounting period quoted by the commercial bank where the Company most frequently conducts

transactions.

All forcign exchange differences arc recorded in the separate statement ofincome

(b) Cash aDd cash equivrlents

Cash comprises cash balances and call deposits. Cash equivalents arc short-lerm highly liquid
inveslmenls lhal are readily convenible lo known amounts ofcash, are subjecl !o an insiSnificanl
risk of changes in value, and are held for the pueose of meeting shorl-term cash commilmenls
rather than fo, investmenl or other purpos€s.

(c) Investments

(i) Ttodinginsrrumenrs

Trading instruments arc those held by the Company for trading purpose i.e. purchased for resale
with the aim ofmaking profits over a shorl period oftime. These investmenis are slated al costs

less allowance for diminulion in the value ofinvestment.

(ii) Held-to-matu ry ineeslments

Held-lo-malurily inveslmenls are those that the Company s Board ofDirectors has the inlenlion
and ability to hold unlilmaturity. These investments are slaled at costs Iess allowance for doublful
debts.

I
{

I1

Ii
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VietJet Avirtion JoiDt Stock Compsny
Notes to the separrte fitratrcial slatements for the year ended 31 December 2016
(coDtinued)

Form B 09- DN
(lssued undet Citcular No. 200/201Im-BIC

doted 22 Decenber 2011 ofthe Ministry oJ Fihuhce)

(iii) Inveslmenrs in sabsidiaries ond associoles

For lhe purpose ofthese separate financial slalements, inveslments in subsidiaries and associates
arc initially recognised at cost which includes purchase price plus any direcdy atlributable
transaction costs. Subsequent to inilial recognition, these inveslments are stated at cost less

allowance for diminution in value. An allowance is made for dirninution in investment value if
the investee has suffered a loss. excepl where such a loss was anticipaled by theCompany's Board
ofDirectors before making the inveshent. The allowance is reversed iflhe investee subsequently
made a profil that ofls€ls the previous loss for which the allowance had be€n made. An allowance
is reversed only !o the exenl thal lhe inveshenl's c€rrying amounl does not exceed the carrying
amounl that would have been determined ifno allowance had been recognised.

(ie) Investmenls in equiot instrurnents ofolher enlilies

Investments in equity instrumenls ofother entities are initially recogrised at cosi which include
purchase price plus any direcdy atlribulable lransaction costs. Subsequent to initial recognition.
these investment arc staled at cost less allowance for diminulion in value. An allowance is made
for diminulion in investmenl values ifthe investee has suffered a loss. excepl where such a loss

was anlicipaled by the Company's Board of Direclors before making the inveslment. The
allowance is revers€d ifthe investee subsequently made a profil lhal offsets the previous loss for
which the allowance had been made. An allowance is reversed only to the extent lhat the
investmenl s carrying amount does not exceed the carrying amount that would have been

determined ifno allowance had been recognised.

(d) Accounts receiveble

Trade and other rcceivables are slaled al cosl less allowance for doubtful debts.

(e) Maintenuce reserv€s of lersed aircrafts

Under the lerms of its aircrafl operaling lease agreemenls. the Company is legally and
contraclually responsible for maintenance and repair ofthe leased aircraffs throughoul the lease
period and is also required lo make maintenance reserves with lhe lessors. The maintenance
reserves are recorded as other short-term and long{erm receivables when there is no significanl
uncerlainty regarding recovery oflhe reimbursement from lessorc. Maintenarlce reserves made to
lessors are typically calculated based on a performance measure, such as flight hours or cycles.
and are conlraclually required lo be reimburced to the Company upon the complelion of the
required mainlenance of the leased aircrafl including repla€ement of life limited parts. engine
performance resloration. airfiame major structuml inspeclion. landing gear overhaul and ApU
(alr\iliary power unit) heavy repair. Ifthere are excess amounts on mainrenance reserves al rhe
expiration ofthe leases.lhe lessors are entitled to retain such excess amounts.

l:
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(f) InveDtories

Inventories are slaled at the lower of cosl and net realisable value, Cost is delermined on a

weighted average basis and includes all costs incurred in bringing lhe inveniodes lo lheir present

location and condition. Net realisable value is the estimated selling price ofinventory items. less

the estimaled costs ofcompletion and direcl selling expenses.

(g) Tangible fixed assets

(i) Cost

Tangible fixed assets are slaled at cosl less accumulaled deprecialion. The inilialcost ofalangible
fixed assel comprises its purchase price, including imporl duties. non-refundable purchase ta-\es

and any directly attributable costs ofbringing the assel lo ils working condilion for its inlended
use. Manufacturers' discounts. if any, are deducled from the value of lhe relaled asset.

Expenditure incurred after tangible fixed assets have been put inlo operalion. such as repairs aod
maintenance and overhaul cosl. is charged to the consolidated inrerim stalement ofincome in lhe
period in which the cost is incuned. In situations where it can be clearly demonstrated lhal the
expenditure has resulled in an increase in lhe future economic benefits expected to be obtained
from the use oftangible fixed assets beyond theiroriginally assess€d standard ofperformance. the
expenditure is capilalised as an addilional cost oftangible fixed assets.

(ii) Deprcciation

Depreciation is compuled on a straight-line basis over the estimated useful lives oftangible fixed
assels. The estimated useful lives are as follows:

aircrafl and componenls
machinery and equipment
oflice equipmenl
molor vehicles

20 years
3 - I0 years

3 - 5 years
6 years

(h) Intangible fixed assets

SollN,ore

Cost ofacquiringnew software, which is not an inleglalpart ofthe related hardware, is capilalised
and treated as an intangible asset. Software is amonised on a straight-line basis over 3 years.

(i) Constructiotr in progress

Construclion in progress represenlslhe cosl ofconstruction and acquiring aircrafis which have not
been fully completed. No deprecialion is provided for construction in progess during the period
ofconstruction.

l6

The Company applies lhe perpetual method ofaccounling for invenlo es.

I

I
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O Long-term prepaid expenses

(ii) Rotoble pans

Rotable pans which have eslimated useful lives of more than I yeat are recorded in long-term
prepaid expenses and amonised on a straight-line basis over their eslimated useful lives but nol
exceeding 3 years.

(iii) Tools ond inslrurnenls

Tools and instruments includeassets heldforuse by lheCompany in the normal course of business
whose costs of individual items are less lhan VllD3o million and therefore nol qualified for
recogrition as fixed ass€ls under prevailing regulation. Cosl of tools and instrumenls a.e

amonised on a straight-line basis over a p€riod from 2 to 5 years.

(k) Trrde end other p.yables

Trade and other payables are staled at their cost.

(l) Provisiotrs

A provision is recognised ii as a result of a pasl event, the Company has a presenl legal or
constructive obligation that can be estimated reliably, a.nd it is probable that an outflow of
economic benefits will be required to settle lhe obligation. Provisions are determined by
discounting lhe expected fulure cash flows al a pre-l:rx rate thal reflecls current markel
assessments ofthe lime value of money and lhe risks specific ro lhe liability.

(i) Ptovisionsfor maintenance cosls in the scope ofmainlenonce rcserves

According to the aircrafi leasing agrcements between the Company and its lessors and the
requirements of Vietnam Aviation Authorily. the Company has to perform the rouline
mainlenance and periodic maintenaJrce for leased aircrafts based on its own Mainlenance Planning
Developme ("MPD') which was construcled based on the guidance of airline manufacturers.
The rouline maintenance willbe p€rformed at lhe Company'scost whilelhe periodic maintenance
will be covered by maintenance reserves. The provisions for mainlenance expenses in the scope
of mainlenance reserves is delermined by discounting the expected future costs of maintenance
for lhe leased aircrafts. having regard to the cunent fleet plan. During the period of leasing. lhe
estimated cosls are recorded in provisions with the coresponding debit to long{erm prepaid
expenses. The estimated costs in long-lerm prepaid expenses are amortised on the basis of flighl
hours or cycles lo the next maintenance evenl. The effecl ofunwindinB discount of the provisions
is recorded as financial expenses.

a

t'7

(i) Major inspection ond owhaul expendilure

Maior insp€ctionand overhaul expenditurc for leased aircrafts are deferred and amorlised overlhe
sho(er ofrhe period lo the nexl major inspection event and the remaining lerm of the lease.
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(ii) Provisionstot cosl lo moke good on leased ossels

With respect lo aircraft operaling lease agreements where the Company is required lo relurn the

aircrafl with adherence to cenain maintenance conditions. cosl to make good on leased assets is
estimated at the inception ofthe lease based on the presenl value ofthe future expected costs at
the expiration oflhe lease in order for the Company to meel the certain condilions for the return
of ihe aircraft 10 the lessors, including cenain levels ofmainlenance as well as arranging for final
test flights. inspeclion. custom and deregislralion costs, removal ofthe Company-s modifications.
ifany and reum ofthe aircrafi to a specified location. At the inceplion ofthe lease. lhe eslimated
cost is recorded in provisions with the corresponding debil to long-lerm prepaid expenses. The
estimated costs in long{erm prepaid expenses are amortised on a straighl-line basis over lhe lerm
ofthe leases. The effect of mwinding discount ofthe provisions is rccorded as financial expenses.

(m) Share capital

Ordirrory shores

Ordinary shares are staled at par value. lncremental costs directly a$ributable to the issue of
shares. net of tax effecls. are recognised as a deduction from share premium.

(D) TaxatioD

Income ta\ on the unconsolidated profi! or loss for the year comprises current and deferrcd tax.
lncome tax is recognised in the separate slalement ofincome except lo lhe exlent thal il nelales lo
items recognised direclly 1o equity. in which case il is recognised in equily.

Current la)( is lhe expected ta\ payable on lhe laxable income forlhe year. usinglax rales enacted
or substanlially enacted at the end of the annual accounting period, and any adjustmenl 10 lax
payable in respecl ofprevious years.

Deferred ta\ is provided using the balance sheel method. providing for temporary differences
b€trveen lhe carrying amounts of assels and liabilities for financial reporting purposes and the
amounts used for hxalion purposes. The amount ofdeferred ta\ provided is based on lhe expected
manner of realisalion or settlemenl oflhe carrying amounl of assets and liabililies using lax rales
enacted or subsranrively enacted at the end ofthe annual accounling period.

A deferred tax asset is recognised only Io the extent thal il is probable that future taxable profits
will be available against which the lemporary difference can be utilised. Deferred tax assets are
reduced to the extent thal it is no longer probable that the relaled tax benefit will be realised.

l8
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(o) Revenue and other income

(i) Posselgertrorrsporlotion

Revenue from passenger lranspoialion are recognised in the sepamte slalement ofincome when

the transportation is provided or when lhe licket expires. The value of unused passenger tickets
and miscellaneous charges is included in current liabilities as uneamed revenue. Non-refundable
tickets generally expire on the date of the intended flight. unless lhe date is exlended by
notificalion from the cuslomer on or before the iniended flighl date. No revenue is recognised if
there are significanl unce(ainties regarding recovery of lhe consideration due. Revenue of
passenger transponation is recognised at the net amount afler deducling sales discounts slated on
the invoice.

(ii) Ancillidry rcvenue

Ancilliary rcvenue includes sale ofin-flight and duty free merchandise. adverlising, commission,
cargo traisportation and revenue from relaled passenger transponation services.

Sales of in-flight and dury ftee merchandise is recognised in the separale stalement of income
when lhe significanl risks and rewards of ownership have been transferred to the buyer. No
revenue is recognised ifthere are significant uncertainties regarding recovery oflhe consideration
due or lhe possible retum ofmerchandise inventories.

Revenue from cargo transportations are recognised in the slatement ofincome when the services
werecompleted. Norevenue is recognised ifthere are significant uncertainties regarding recovery
of the consideration due.

\
I
i

Advenising revenue and commission are recorded as ancilliary revenue at the time the fee is
eamed. No revenue is recognised if there are significant uncerlainties regarding recovery ofthe
consideration due.

Revenue from related passenger lransportalion s€rvices such as fees charged in association with
changes or extensions lo non-refundable tickets are recorded as ancilliary revenue al the lime the
fee is eamed. Amendmenl fees related to non-refundable tickets are considered a consolidated
lransaction from the air transponation and they are recognised in ihe separale slatement ofincome
when charged to passengers. No revenue is recognised if there are significant uncertainties
regarding recovery ofthe consideration due.

(iii) Chorterllights

Revenue from chaner flights are recognised in the sepamle stalemenl of income when the services
were completd. No revenue is recognised iflhere are significanl uncertainties regardingrccovery
of lhe consideralion due.

t9
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(iv) Aircrufi leosing

Revenue ftom aircrafr leasing is recognised in the sepaEte statement ofincome on a straiShl-line
basis over lhe term ofthe leas€. Lease inc€ntives rcceived are recognised as an inlegral pan of
the total lease revenue. No revenue is recognised ifthere are significant uncenainties regarding
recovery ofthe consideration due.

(v) Olher services

Revenue from services rendered is recognis€d in ihe seParale statemenl otincome in Proponion
to the stage ofcompletion of the transaclion at the reporlingdate. No revenue is recognised ifthere
are significant uncertainties regarding recovery of the consideration due.

(i) Interesl iacome

Inleresl income is recognised on the lime proportion basis with reference lo the principal

outstanding and the applicable interesl rate.

(vii) Dividend income

Dividend income is recognised whe. lhe right to receive dividend is established. Share dividends
are nor recognised as income. Dividends received \fhich are attribulable lo lhe period before
inveslmenl acquisition date are deducled from the carrying amount of the investment.

(p) Borrowing costs

Borrowing costs are recognised as an expense in the year in \rhich they are incurred. except \rhere
the borrowing costs relate lo borrowings in respect of the construction of qualiSing assels. in
which case the borrowing costs incurred during the period ofconstruction are capitalised as part
of the cost ofthe assets concemed.

(q) Oper.tirg lease p.ymeDts

Paymenls made under operating leases are recognised in the separate statemenl of income on a
straighl-line basis over the term ofthe lease. Lease incentives received are recognised in the
separate stalement ofincome as an inlegral pan ofthe total lease expense.

I

(r) Relaled parties

Panies are considered lo be relaled lo the Company if one party has the ability, directly or
indirectly, to controllhe other party or exercise significant influence over the other party in making
financial ard operaling decisions, or where the Company and the other pany are subjecl to
common control or significant influence. Relaled panies may be individuals or corporale entities
and include close family members ofany individual considered to be a relaled party.

20
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4, Cash and cash equiYalents

31fi2t2016
\.t{D

t/t/2016
VND

Cash on hand
Cash in banks
Cash equivalents

2,510,48t,354
167,932,678,782

r .6s4,600,000,000

1.786.706.753
240.318.r 18,105

650,000.000.000

2.425,043. I 60, I 36 894, I 04,824.85 E

Cash equivalenls al 3l December 2016 represented the term deposits in VND at banks with
maturities less lhan 3 months and eamed inleresl al rales ranging from 4.5% lo 5.6% per anmum

in 2016 (2015: from l7o lo 5.3%) and term deposil in USD al banks wilh maturities less than 3

months and eamed interesl al the mle of0% per anmum in 2016 (2015: Nil).

IncludedincashinbanksasallJanuary20l6wasVNDl65,88tmillionpledgedassecurityfor
borrowings ganted by Ho Chi Minh City Development Joint Stock Commercial Bank
( 'HDBank") - Headquarter and vietnam Joint Stock Commercial Bank for Industry and Trade
( Vietinbank") - Dislricl I I Branch to the Company (Note l9).

lncluded in cash equivalents as at 3l December 2016 was \4\1D 175,000 million (l/l/2016: Nil)
pledged as security for borrowings gmnted by HDBank Headquarterto the Company (Nole l9).

5. Accounts receivable from customers - short-term I

(a) Accoutrts receivable from customers detailed by signilicant customers

3Ut2t20l6
VND

vU20t6
VND

Hangzhou Baol-i Co.. Lld
Vietjet Air Cargo Join! Stock Compary
World Go Internalional Co.. Ltd
Olher customen

I r4. r 87.605.880
49.867,516.970
38.556,753.r63
8r,775,959.839

514.8?0,54r, r80
9t.984.447.963
l1.455.024.049
28,905,625,538

,184,187.835.852 647.215.618,730

21

Ar I January 2016, included in a.counts receivables from customeB was VND377.056 million
pledged as security for borowings granled by Join! Stock Commercial Bank for Foreign Trade of
Vietnam (-Vielcombank") - Ho Chi Minh City Branch to the Company (Nole l9).
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(b) Accounts receivsblc from customers who are related parties

3Ut2n0l6
},]YD

Sh.reholder wilb sigtrilicrDt inllucnc€
Ho Chi Minh City Development Bank

Subsidhry
Vietjel Air Cargo Joinl Stock Company

Utnot6
VND

560.824.000

49,867,516,970 9t.984.447.963

Rehted prrties
Indochina Beach Holel Joinl Slock Company
Ariyana Holel and Tourism Joinl Stock Company

sr,342.000
16,500.000

6.008.000

The accounls receivables relaled amounts due from related parties were unsecured. interest fiee
and are rcceivable on demand.

6. Prepayments to suppliers

(a) Prepayments to suppliers - short-term

j
J

J
I

i
3,]t2t20t6

VNI)
yu20t6

VND

Prcpayments for engine repaia services
ftepayments for Tlai Vieljet Air Joint Stock
Company Limited, an associate
Prepayments for flighl tmining cenler project
Prepayments to Ariyana Holel and Tourism
Joint Stock Company, a related pafiy, for flight
attendance house projecl
Others

Prepaymenls to relaled parties are unsecured tuid interest free.

49,4t 2.9t4.t 3l

9t.313.947.896 334.115.960.377

21 .) 43.242.096

14.'t5't.191.669
t80.000.000.000

r00.000.000.000
54.715.960.177

ll



Vietlet Aviation Joitrt Slo.k Con patry
Notes to the sep.nte fitrrncial statements for the yerr ended 3l December 2016
(continued)

FormB09-DN
(lssued umler Circular No. 200/2011/TT-BTC

date.l22 Decembet 2014 ofthe Mini\rt ol Finance)

(b) Prepa) ments to suppliers - long-term

Utnot6
VND

3Ut2t20l6
VND

70t.500.000.000Business co-operation conlract

Prepayments to suppl iers - long{erm representedthe Company's contribution lo develop an oflice
and residential complex building in I8E Cong Hoa. ward 4, Tan Binh Dislrict. Ho Chi Minh Cily
in accordance with Conlmct No. 0l /2016/VJA-TDDB daled 2 June 2016 with Thuy Duong - Duc
Bini Commercial Joint Slock Company. The Company will receive 15.547 m: oflce area and

13,409 mr and use these arcas as the Company's office and dormilory upon complelion of the
project which is exp€cled wilhin 3 years fiom lhe dale ofthe contracl.

7. Other receivables

(a) Other short-tcrm receivrbles

3l/t2t2016
VND

lfit20t6
VND

i
c

i

Deposits for aircraff purchases

Maintenance reserves of leased aircmfts
Expenses paid on behalfofThai Vietjet Air Joinl
Stock Company Limiled. an associate
other receivables from Vieljet Air IVB No. ll
Limited, a subsidiary
Olher receirables related ro inlirial public otfering
c'rPo)
other receivables from maintenance reserves of
leased aircrafu
Receivables from cabin repairation
Consullancy services advanced lo Sovico Holdings.
a shareholder with significant influence
lnterest receivables
Advance to employees
Deposits for office renlal lo Ariyana Hotel and
Tourism Joint Stock Company, a relaled party
Other deposits
Others

3.462.539.158.119
901.462.143.692

468,344,946.987

332.617.392,000

32,409,850.1t8

14.573.306.867
t2.079.587.521

t.020.517.t 86.184
320.326.400.008

t70.231.634.312

39.987.259.7,14

1.706.069.444
39.944.053.468

30.296.462.087
28.t69.093.405

6.70|,877.729
52.t22.365.334
48.342,98r.996

10.000,000,000
17.854.259.318
I .211 .1',7 I .24 |

5.324,142.064,014 1.695.367,435.866

The non-trade rclaled amounls due from relaled pa(ies were unsecured. interesl free and are
receivable on demand.

23
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(b) Other long-term receivables

iu12/2016
VND

l/lt20t6
VND

Mainlenance reserves of leased atcrafts
Deposits for aircraft purchases

Deposils for aircraft leases

Olhers

E. Inventories

Raw malerials
Tools and supplies
Merchandise inventories

2,099.900.162,t t6
1.669.592,291,185

6t4.849, t9t,414
12.533,21I,162

I .529,980,542. I 6l
825.15I,888.246
5t2.r79.593.037

11.515.228.t94

4,196.875.056.077 2.878,827.2 5 I .640

t/t/20163,/t2t20l6
Cost Allowance
VND VND

Cost
VND VND

I

i
I

I

1

4

i(

(

133.562.282.327
4,368.014,428

32.485.725
t59.388.355,629

5.007,281,518

t3'7,930.296.755 164.428.122.812

At 3l December 2016, inventories with carrying value of VND|37.930 million (1/1/2016:
vllDl64.428 million) were pledged as security for bonowings granted by Vietinbank - Districl
I I Branch ro the Company (Note 19).

:.1
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10. lntangible fixed assets

Soft}lare
VND

Cost

Open;ng balance
Addilions

25.92t,45 ).251
1.206.134.90,1

Closing balance

Accumuhted amortilrtiotr

Opening balance
Charge for the year

ClosinB balance

Net book velue

Opening balance
Closing balance

27.t27.186.155

l5.l t7.672.512
4.863.t t4.788

19.980.787.310

10.803.778.709
7.146.998.825

Included in the cost ofsoftware was assets costing VND6.6l3 million which were fully amonised
asat3lDecember20l6(l/l/2016:VND5,630million).bulwhicharestillinacliveuse.

I l. Construction in progress

2016
VND

2015
YND

Op€ning balance
Additions during the year
Transfer lo tangible fixed asseb
Transfer lo other short-lerm receivables

E r.179.001.8) 6
I .007. l I r .1 I 3. I 07
(913.682.191.969)

(41.87 r.6 r8.715)

146.099 .17 7 .127
\41.794.999.113

(162,5 t 5.274.984)

Closing balance t80,956.604.239 131.379.001.816

During the year, bonowing costs capitalised into conslruclion in progress amounted to
VND23.050 million (2015: M\D29,860 million).

Conslruction in progress as at 3l Decembs 2016 mainly represented the cost of acquiring
aircrafts.

:6
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12. Long-term financial investments

3ut2t20t6
% of equit,

voting right VND

9.000.000.000

70 ofequit)

votiDg right

| / I /2016

VNI)

9.000.000.000

Equity investments in:
. Subsidiaries
- Vietjel Air CarSo Joint Stock

Company
- Vieljet Air IVB No. I Limited
- Viedet Air IVB No. ll Limiled
- Vieljet Air Singapore Pte, Ltd,
- vieljet Air lreland No. I Limited

Associates
Thai Vietjet Air Joinl Slock
Company Limiled
Cam Ranh lnlemational Terminal
Joint Stock Company (r)

9.000.000.000 9.000.000.000

9n/o 90

r0% 60.000.000.000

60.000.000.000

40/o 7,868.448,000 40/o 7.868.448.000

9lvo
1000/0

t00o/o

t00vo
1000/0

90%
t000/0

100%
100%
t000/0

Other entiry
Sai Gon Cround Services Joinl
Slock Company

Held-lo-maturity inveslmenls in:
. Business co-operation contract

.

I

I

C

I

)

556.18t.8t 8 556.r 81.818

7 7 .424 ,629.8t8 t7.421.62S.818

(*) The amount represenled the cosl of investment in 6,000,000 shares of Cam Ranh lntemational
TerminalJoint Slock Compan) in 2016.

17
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Su bsidi. ries
Vieljel Air Cargo Joinl
Stock Company

Coutrtry of Licens€ number P ncipal actilities
incorporation

Vielnam

Brirish VirSin No. 1825671 dated To trade aircrafis.
Islands 27 May 2014

vieljer Air IVB No. I
Limited (.*)

Vierjel Air M No. Il
Limired ( +*)

To tmde aircrafts.

To trade aircrafts.Vieljel Air Singapore
fte. Ltd. (*t)

Brirish Virgin No. 1825613 dated
Islands 27 May 2014

Singapore No.201408849N
dared 27 March 2014

Vieljel Air lreland No. I Ireland
Limiled (*t)

No. 544879 dated
3 June 2014

Thailand
Associrtes
Thai Vietjet AirJoint
Slock Company Limiled

To provide transpo( and
transfer goods and passenger.

operate the business oflours
and other related services.

No.0105556100551
dated 25 June 2013

Cam Ranh
lnlemational Terminal
Joint Slock Company

No.4201676638
dated 5 February
20t6

i
l

t8

Principal aclivilies ofsubsidiades and associate are described as follows:

No. 03 I 2 759089 To provide cargo transponation
dated 27 Augusl20l,l related support services.

To tmde aircrafts.

To provide services lo suppon
avia avialion transportation.

(**) As al ll December 2016. the Company has not yet contributed capilal in these subsidiaries and
the associale. These companies' operalion are mainly financed by the Company.

(**t) The Company has significanr influeoce over these companies because the Company has a riSht lo
appoinl members oflhe Board of Management ofthese companies.
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(lssued urder Circulat No. 200/201|ry-BTL'

doted 22 Decenber 2011 ofthe Ministry ofFinance)

13. Prepaid expenses

(s) Short-term prepaid expenses

Prepayments for aircraft leases

Prepayments for maintenance exp€nses

Others

3 t2/2016
VND

lfit20t6
VND

221 .656.900.27 I
8.212.91r.181

179.750.161

178.338.941.890
16.336.297.906
7.896.250.330

24t,049.562,115 202.511.493.126

:e

I
I

5

I
ll
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VietJet Aviation Joitrt Stock Co]npany
Notes to the separate finsncial strlemeDts for the year ended 3l December 2016
(continued)

FormB09-DN
llssued under ( itcular No. 200/2014/TT-BTC

dated 22 Decenber 2011 ofthe Ministry of Finunce)

14. Accounts payable to suppliers - short-term

(r) Accounts payable to suppliers detailed by significant suppliers

3Ul2nols
Cost/Amouol

r{ithiD rcp.ym€nt
c.pscity

YND

PerrolimexAviationFuelJoinlStockCompany 243,481.418.499
Airpons Corporation of Viet Nam Joint Stock Company 21.849.959,094
Other supplie.s 116,102.325.563

lnorc
CosUAmount

*ithitr repaym€nl
cspecity

VND

123 .621 .454.259
86.7r 8.052.069

207 .621 .t 59 .40 t

381.433.703.r56 1t1.966.665.729

(b) Accounts payable to customers who are related parties

3 t2t20t6
VND

ttn0rc
VND

Subsidiary
Vietjet Air Cargo Joinl Stock Company 97.065,680

!
r

Trade related iunounts due to related party were uns€cured. i eresl frce and are pavable on
demand-

ll
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VietJet Aviation Joitrt Stock Compatry
Notes to the sepsrate financial statements for the year ended 31 December 2016
(continued)

M6u a 09- DN
(Issued un ler Circular No. 200/201|/TT-BTC

Ngd! 22/12/ 2011cuo 86 TAi chinh)

16. Accrued expenses

3t/12t2016
VNT)

20l6
VNt)

Aircraff related expenses

I 3d honth salary
Inlerest expense
Maintenanc€ expenses

Others

17. Unearned revenue

Revenue from passenger transportalion and ancillary
revenue rcceived in advance. to be realised within 12

monlhs

409.026.25 t,553
34,3 t 2,99t,844

4,863,8E4,399

350.426.292.90E
t 4.94t.?54.485

2.014,O',7 4,095
r4.338,340,858
)3,712,323.14530.705.108.191

478.90t.415.9E7 395.552.785.49t

3vl2l20l5
VND

l/t/2016
VND

1,306.836,634.160 662.230.377.19

t3



VietJet Aviatiotr Joint Stock Compxry
Notes to the sepsrate financisl statements for the year ended 3l December 2016
(continued)

FormB09-DN
(Issued un let Citculat No. 200/201|m-BTL'

dated 22 Decenber 20l l ofthe Ministry ofFinance)

3Ut2n0t6
VND

399.300.6r9,57s
101 .423.263 ,649

85.530,843.556

7E,065.238.400

5 ,9 72,611 ,422

lnt20l6
vNI)

233,290.358.812
1 ,167 .425 32a

A irpoa la-\ payables
shon-rerm deposits received
Purchase discounts received on behalfofvietjet Air
IVB No. I Limited, a subsidiary (t)
Payables of aircraft sale proceeds collected on behalf
ofVietjet Air IVB No. II Limiled, a subsidiary (r)
Consulting fees payable to Sovico Holdings,
a shareholder with significant influence (*)
Business co-operation contracl with HDBank Asset
Management one Member Company Limited,
a relared Party (*)
Payables ofaircraft sales proc€€ds collecled on behalf
ofVietjet Air n/B No. I Limiled. a subsidiary (*)
Others

19,270.214,987

300.000.000.000

14.6t7 .393 .273
520.4r6.965.047

54,2E0.035.t t6

690.910.015.875 1.t88,424.999.290

(,) Non-lrade related amounls due to related parties were unsecured and inleresl fee and are payable

on demand.

l1

18. Other short-term payables
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VietJet Aviatiotr Joint Stock Company
Notes to the separste financial stalements tor the ye{, eDded 3l December 2016
(coDtinued)

M6u B 09- DN
(tssued mder Circular No. 200/2014/IT-BTC

NgAy 22/12/ 2011cna B0 Tdi chihh)

Terms and conditions ofshon-lerm bonowings were as follows:

Lenders Currency
Anoual 3111212016

inleresl rate VND
l/y20t6

ITND

Ho Chi Minh City Developmenl Joinl Slock
Commercial Bank ("HD Bank") - Headquaner (a)

Borowing I WID 2.4o/o - 5.5o/"

Borrowing 2 USD l.4yo

Vieham Joinl Stock Commercial Bank for lndustry
and Trade ("Vietinbank') - Districl I I Branch (b)
Borrowing 3 VND 4.8% 5.3%
Borrowing 4 USD 1.4V. 1.6'/"

Military Commercial Joinl Slock Bank (e)

Borrowing 8 VND 5% 5.1%
Borrowing 9 USD 

'Yo

Joinl Stock Commercial Bank fo. Foreign Tmde of
vi€tnam ("vietcombank") - Ho Chi Minh City Branch (c)
Borrowing 5 \'l\D 5% 5.2% 340.862.342.163
Borrowing 6 USD 1.5% 1.85% 682.060.97t.753

Petrolimex Group Commercial Joinl Slock Bank (e)

Borowing 7 VND 5% - 5.5% ll8-684.187.400 t18.932.876.040

1 .647 . t 51 .451 .453
334.867.496. r06

770.578.961.161
'79.764.999.999

106.8t 2.385.143

133.497.690.959

133.788,438.427

799.584,491.935

318.059.374.846
t 31.551.003.8t 3

763.r 81,592.235
387 ,7 t9.867 .627

499.967.032.081

128.I5.091.936 225.540.000.000

Bank for lnvestmenl and Developme of vietnam (e)
Borrowing 11 \11D 5% 5.5% E94,341.173.335
Borowing 12 USD 2.2o/"

Maritime CommercialJoinl Slock Bank (e)

Borrowing l0 USD 1.3'/" - 2.5'/.

An Binh Commercial Joinl Stock Bank (e)
Borrowing 13 USD 1.65%

IISBC Bank (e)
Borrowing l4 vND 3.50/o - 4.',70/o 166.665,685,684

Tien Phong Commercial Joinl Slock Bank (d)
Borrowing 15 USD 1.9'/o 3.5Yo 332.E23.634,E93 I15,t43.117.7E2

6.036.432.5 E5.2E5 3.5 43,467 .794.788

l6



VietJet Aviation JoiDt Stock Company
Notes to the separate finlncirl strtements for the ye{r ended 3l December 2016
(continued)

FormB09-DN
(lstucl undet ( itculat No. 200/20l.t|TT-RTC

dated 22 Dccenbcr 2011ofthe Ministrt of Finance)

(a) Borrowing I and 2 from H DBank - Headquarter. a relared pany, were sec ured by assets as follows

3Ut2t20t6
VND

Utn0t6
VND

Cash in banks (Note 5)
Cash equivalenl (Nole 5)

70.6t4.566.111
175.000.000.000

r7s.000.000.000 10.614.566.111

As at 3l December 2016, borowing I was s€curcd by receivables from the Company's aircran
sales and puchases agreemenl with Avation PIc, an aircrafi leasing company, in fulure.

(b) Delails ofassets used as security for bonowing 3 and borowing 4 were as follows

Invenlories (Nole 9)
Cash in banks (Note 5)

3Utztzot6
VND

vv20t6
VND

f 37.930.296.755 164,428,122.812
- 95,266,033.86r

r37.930.296.?55 259.694,156.133

As at ll December 2016. borrowing 3 and 4 were secured by all righl to rcceive assets from the

Company s aircraft sales and purchases agreements of A3 20 and A 3 2 I aircraffs delivered in June

2017 belween the Company and Goshawk Managemenl (lreland) Limited, an aircraft leasing
company.

(c) Details ofassets used as security for borowing 5 and borrowing 6 were as follows

31fi2/2016
VND

ln/2016
VND

a

)

Accounts receivable from customers (Nole 6) 177.055.90t.869

As al 31 December 2016. borrowing 5 and 6 were secured by all righl to receive assets from the
Company's aircraft sales and purchases agreements ofA320 and A32l aircrafls delivered in May
and June 2017 between the Company and Coshawk Management (lreland) Limited. an aircraft
Ieasing company.

(d) As at 31 December 2016, bonowing 15 were secured by all righl 10 receive assets fiom the
Company's aircraft sales and purchases agreemenls of A3 20 and A 3 2 I aircrafts delivered in May
2017 b€tween the Company and Coshawk Managem€nt (lreland) Limited, an aircrall leasing
company.

37

I
,

(e) Bonowing7.8,9. 10. ll.12. 13and 14 were unsecured.



VietJet Avistiotr Joitrt Stock Company
Notes lo the seprrate finxrcial strtemeDts for the year ettded 3l December 2016
(continued)

FordB09-DN
(lssued under Circul.t No 2oo/20t {rr-BTC

dated 22 Decembet 201.1ofthe Ministry ofFinance)

(b) Long-fermborro$ings

iu12/2016
VNT)

t/2016
VNT)

Longlerm bonowings
Repayable wilhin l2 months

Repayable afler l2 months

Tems and conditiom oflong-term borowings were as follow

Anrual Year of
L€trdGr CurreDcy interest rrte mrturity
Millitary Commercial
loinr Stock Bank USD 1.630l" 3.64o/0 2017 2028

160,194.559 ,644
(65.e54.260,000)

694.840.299 .611

iut2t20r6
VND

ut/2016
VND

160.794.559.644

Principal ourstanding as at ll December is repayable in 24 equal semi-annual instalments of
USDl.4 million each and a fi nal instalment of USDl.5 million on | 3 June 2028.

Detail of asset used as security for the bomowings was as follows

3 t2t20t6
\TND

ult20l6
VND

Aircraff no. Al20 MSN 7167, VNA675 (Note 9) 888,585.171,422

l8



VietJet Aviation Joirt Stock Company
Notes to the sepamte financirl ststements for the year ended 3l December 2016
(continued)

Forn B09-DN
(lssued urulet ('irculo No 200/201{Tr-RTL'

dated 22 Deccnber 2011 ofthe Minkto- ofFinance)

20. Provisions

Movements ofprovisions during lhe year were as follows:

ProvisioD for

erpeoses
VND

Provisioo to
mrke good on
leased assets

VNI)
Toral
VND

opening balance
Provision made during the yeat
Unwinding discount
Utilisation during the year

Wdtten-off during the year
Foreign exchange differences

Closins balance

3.143,787,222,790
| .17t.269,279,439

433,096,4't9,41 t
(r0t.035.639,289)
(3s8,627 .142,834\

27 .063 ,624,E67

230.26t.t I E.72E

6t.816.749.558
9.r 86.674,191

(9.28t.227.500)

3.974.055.341.5 | 8

1.240.086.028.997
442.283.151.862

( I t 7.316.866.789)
(35t,627.742.834)

21,063.624,867

Shon-rerm
Long-term

t.225.Et 0.61 1.444

3.689.742,6r3,000
17.E7E.357.693

27 4.t I I .957 .4t4
1.213.688.969.137
3-961.854.570.184

4.9 I 5.553.224.444 29 1.990,3 I 5. 1 7 7 5.207.543.539.62 I

4.9 1 5.553.224.44 4 29 1.990,3 I 5. r 77 5.207.5 43.539.62 I

21. Deferred tax liabilities

Total deferred tax assets

Deferred tax liabilities:
Long-1erm prepaid expenses
Maintenance reserves of leased aircrafts
Unrealised foreign exchange gains

Tolal deferred tax liabilities

tut2t20t6
VND

uU20t6
VND

Defered lax assets:

Uneamed revenue - short-term
Provisions
Accrued expenses

2,36E.t24.035
520,154.353 ,962

3.43t.299.t84

250.270.000
397 ,405 ,534,t 52

947.642,206

(296.9E9 ,479.1 t2\
(300,r36.250,58r)
(l 1.899.387,2t0)

(238.932.r 2 r.482)
( t 85.010,694.217)

(6. r99,298.76r)

526.551.777.t81 198.60t.416.158

(60s,025.t I6.90t) (410.162.1 14.460)

182.47 t.339.122) (31.558.668,r02)Net deferred lax liabilities

l9
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Notes to the separate lin{rcial ststements for the year ended 3l DeceDber 2016
(continued)

FormB09-DN
(Issued under Circulat No 200/201|n-RTL

dated 22 Deccnber 20ll ofthe Ministry of Firunc!)

22. Changes in owners' equity

Shsre crpitrl
VND

Rclain€d profits
}TNI)

Total
VND

B.hnc€ rs rt I J.nurry 2015

Share dividends (Nole 24)
Issue ofordinary shares

Dividends (Note 24)
Net profit for the year

800.000.000.000

200.000.000.000
150.000.000.000

t33.294,335,431 933,294.335,437

(200,000,000,000)

(450.000,000.000)
65t.229.307,805

450.000.000.000
(450,000,000.000)
6st,229,307,805

BrhDcc rs rt I Jrno.ry 2016

Share dividends (Nore 24)
lssue ofordinary shares

Dividends (Note 24)
Net profit for the year

I .450.000.000.000 134,523.643,242 1,5E4,523.643.242

(978.500,000,000)978.500,000,000
57r,500,000.000

(500.000,000.000)
r.115.918.761.728

571.500.000.000
(500,000,000.000)

1.4t 5,948,76t.728

BrlrDGe.sat3l Dec€mber 2016 3.000.000.000.000 11.972.404.970 3.071.972.404.910

?

-10
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Notes to the separote fin.Dciel statements for the year eDded 3l December 2016
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FormB09-DN
(lssued u er Circulat No 200/2014/TT-BTC

doted 22 Decembet 2011ofthe Ministry ofFinance)

23. Share capital

The Company's authorised and issued share capilal are

3lll2n0l6
Number of

shrres VND

l/t/2016
Number of

shares VND

Authorised/issued
share capital
Ordinary shares 300.000.000 3.000.000.000.000 145,000.000 1.450.000.000,000

AII ordinary sharcs have a par value ofVNDI0.000. Each share is enlitled lo one vote al meetings

ofthe Company. Shareholden are entitled to receive dividend as declared from time to time. All
ordinary shares are ranked equally with regard lo the Company's residual assets.

Subsequenttothe end ofthe annual accounting period, lhe Company's authorised and issued shate
capital increased from VND3.000,000 million to VND3.223.881 million.

Movements in shar€ capital during the year were as follows

2016
Number of

shares

2015

500.000.000.000 45.000.000 450,000.000,000

71.500.000.000

VND

I .450.000.000.000

978.500.000.000

NuErbcr of
shares

80.000,000

20.000.000

}NI)

800.000,000.000

200,000.000,000

I.

a

\

opening balance
Share dividends issued

during the year
Shares issued during
the year being offsel
against cash dividends
Cash dividends issued
during the year

t15,000,000

s7.850.000

50.000,000

7,150,000

)

(
300.000.000 3,000.000.000.000 t45.000.000 t.450.000,000.000

Share dividend issued duting the year

The annual general meeting of shareholders ofthe Company on 6 May 2016 resolved lo issue

ordinary share for the existing shareholders from relained profils at lhe rate of33 new sharcs for
each 100 existing shares. The total value of lhe shares issued at par was VNDI?8,500 million
(2015: \4\{D200.000 million), equivalent to 47.850,000 new ordinary shares.

.+l

Closingbalance
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Notes to the sepsrste fitrancial statements for the year ended 3l December 2016
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FormB09-DN
lksue.l unler Circular No. 200/201+rf-RTC

dated 22 Decembe. 2011ofthe Ministry olFinance)

Share issued du ng the year being ofset against cash dividendt

On 5 September 2016, the annual general meeting of shareholders resolved an advance cash

dividend of VI,1D500,000 million (2015: vND150.000 million). Shareholders authorised for the

Company lo offsel lhe cash dividends against the additional shares issued pursuant to the

resolution ofshareholders on 2l September 2016.

Share issued during rhe year by cash

On 6 May 2016. the annual geneml meeling of sharcholders resolved to issue 7.150.000 shares al
par to employees ofthe Company.

24. Dividends

The annual general meeting of shareholders ofthe Company on 6 May 2016 resolved 10 issue

ordinary shares to existing shareholders from retained profits at the rate of33 new shares for each

100 existing shares. The total value of shares issued al pff was V1.1D178,500 million (2015:

VI\,1D200.000 million). equivalent to 47.850,000 new ordinary shares.

On 5 September 2016. lhe annual general meeting of shareholde[ resolved an advance cash

dividend ofVND500.000 million (2015: V1"1D450,000 million). Shareholders authorised for the

Company to offset these cash dividends against the addilional shares issued pursuan! to the
resolution of shareholders on 2 I Seplember 20 I 6.

On 17 November 2016, the annual general meeting of shareholders resolved to issue of ordinary

shares to exisling shareholders from .elained profits at the rale ofa new sharc for each 5 exisling
shares. The totalvalue ofshares issued at par was VND500.000 million. equivalent lo 50.000.000
new ordinary shares.

a

I

rn/

!

.l:

On t7 November 2016, lhe arnual general meeting of shareholders approved the issuance of
ordinary shares 10 existing shareholders from retained profils at the rale ofa new share for each 5

existing shares. The tolal value of sharcs issued at par was VND500,000 million equivalenl to
50,000.000 new ordinary shares.
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FormB09-DN
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doted 22 Decenbet 2011ofthe Ministry ol Finunce)

25. Off balance sheet items

(a) Lease commilmetrts

The fulure minimum lease payments under nontancellable operating leases were

3,]l2n0l6
1.t{D

28.087.598,577.927 8,776.169.433.768

(b) Foreign currency

3ut2/2016
Original VND
currcncy €quivalenl

3 t2t20t6
\ND

t/!2016
vNt)

lfit20t6
VND

Within I year
within2lo5years
More lhan 5 yeals

3.32E.499. I E3,704
I I .784.521 .445.255
I 2.974.5 77.948,968

1.364.943.775.912
4.8t7.995.512.165
2.593.230.085.091

l^t2016
Originrl
cutrency

5.512.164

VND
equivaleot

125.610.100.560USD 81.202,919 1.844,910.774,080

Approved and contracted (*)
Approved but not conlracted

462.500.000.000
3.825.000.000.000

236.428.511.428

ct
C

CH

B

4_287.500.000.000 236.428.511.428

(+) In addilion 10 above commitments. the Company also signed a principle purchase agreemenl and

relaled amendments wilh Airbus S.A.S to purchase I 19 aircrafls and with Boeing Company to
purchase I00 aircrafts. As at ll December 2016. the Company has received 20 aircrafts. lhe
remaining aircrafts are scheduled to deliver lo the Company from 2017 10 2023.

1i

(c) Capitalcommitmetrts

As al reporting date, the Company had the following outstanding capital commitments approved

but nol provided for in the separate balance sheet:
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FormB09-DN
lssue.l under ('irculat No. 200/201lm-RTC

dated 22 Dec€nber 201J ofthe Ministry ofFinance)

PuBuant to the aircraft purchase agreements, the Company s commilmenls as al ll December
2016 in relalion 10 preielivery payments for remaining aircrafis lo be delivered (including
engines) were USDl,200 million (in respect ofAirbus aircrafts) and USDl.052 million (in respecl

ofBoeing aircrafts)-

ln addition, the Company has also sigred a principle purchase agreem€nt and related amendmenls
with CFM Intemalional S.A to purchase 3 aircraft engines for rcplacemenl and wilh United
Technologies Corporation (Pratt & whilney Division) lo purchase 9 aircraft engines for
replacement.

26. Revenue from sales ofgoods and provision of services

2016
vND

Passenger transponation
. Domestic routes
. lnlemational routes
. Charrer flighls and airqaft wel leases

8.646.255 .112.294
801.915.629.801

2,7t 9.886.812.505

6.724.682.633.020
481,252. t64.219

1.316.803.281.153

Other revenue

t.5 r9.l'11.819.668
56.911.200.000

r39.150.52 r.121

2.409.972.028.606
56.E00.800.000

3.385.861.936

12.r68.058.231,600 8.542.718.078.592

r5.883.565.?75.389 1r.012,896.?69.r34

27. Cost of sales

2016
Vr- l)

20I5
vN t)

Ground operation exp€ns€s
Flight opemtion expens€s
Te.hnical exp€nses
Safet). security. qualiry and assurance expens€s
Cargo expenses
Depreciation ahd arhonisation
Others

I,t 23.517.65 t.781
t0.866.887.021.349

737.044.632.260
20.575.056.6t0
67 .686.489.7 4 7

665.3E6.604.481
19,4t 5.t68.068

767 ,47 I ,142.896
'7 .5 t7 .025.723 .355

566,20t,538,790
1,424,168.698

23 ,529.620.124
s31,1M,920,729
25.381 .621 .182

13.520,5 t 2.624,316 9,418. r 39,936,374

.lJ

2015
VND

6t
lll

t
at



VietJet Aviation Joint Stock Company
Notes to the seprrste finatrcial statemetrts for the year etrded 3l December 2016
(continued)

FormB09-DN
lssued under Circulat No. 200/201t rf-BTC

dated 22 Decenber 201J ofthe MinistD q Financt)

28, Financial income

2016
VND

2015
VND

Dividend shared from Vietjet Air IVB No. I Limited,
a subsidiary
Dividend shared from other entities
lnterest income
Unrealised foreign exchange gains

Realised foreign exchange gains
Income frcm inveslments in business co-operation
contracts and corporate bonds
Olhers

29. Financial expenses

Unwinding discount of provisions
Interesl expense
Realised foreign exchange losses

Unrealis€d foreign exchange losses

30. Selling expenses

3t.807.087.556
58.665.014

5',75.799.036.707 133.30t.321.046

r4,894,69).544
E6.599.541.946

2016
VND

2015
VND

442.2E3 .t 53.E62
180,732,739.EE3
30.E33.3t r.7r I

272.908.361.t10
129.699.21 4.E92
I 18.8t 8. t96.6t 2
40.t E4.427.06t

434.854.837.949
r.180.266.000

53,335.659,366
36.124.683 .106
49 .644,924.652

653.E49.205.456 56r.610.265.735 a
IH

1G

iu

I
I

2016
VND

20r5
vNt)

Sales exp€nses
AdverlisinS and marketing expenses
Slaff costs
Depreciation and amortisation
Others

224.168.3 40.966
219.120.948.284

53.697.885.576
379.588.887

3.t 09,244.975

t26.505,86t.71I
l]6.337.095.000
45.829.360.859

469.982.457
3. I]4.334.4] 8

501,076.008.688 312.276.634.445

1i



VietJet Aviation Joint Stock Company
Notes to the separate financial statements for the year ended 3l December 2016
(continued)

ForlnB09-DN
(lssued under Circuldr No. 2AA/2014ry-BTC

dated 22 Decenher 2011 afthe Minirtry of Fi unce)

2016
VND

2015
\TND

Staff costs
Rental expenses
Depreciation and amortisation
lnswance expenses
Others

33. Income tax

(a) Recognised in the separate statcment of income

'76.870.028.161

16.940.3',77.802

2.945 .962.829
14,124,246

83.t24.464,138

'70.112.852.009

t4,413,l4l.l l0
3,151,186,648

49,215,874
105,552,625,1?9

180,124.951.782 193,139,282.820

2016
VND

2015
VND

II
rd

ll

J

Fuel costs included in cost ofsales
Labour costs and staffcosts
Depreciation and amortisation
Outside services
Other expenses

5,369,109,087.358
1.125.462.650,346

15,685,778,134
6.219,849,185,938

821,606,689,010

4,147.6t t,503,988
1.135,9t4.088,694

10,094,601.779
3.312,184.588,705
t .33 7 ,95 t .0 70,413

2016
VND

20t5
yt{D

3
tl'l

,.1

d

id
)
,(

Defered tax expense/(ben€fit)

Origination and reversal lemporary differences

155,027,738.705

50.9t2.611.620 (2,r49.r86,431)

205,94O,410,32s (2,t49,186,431)lncome tax expense/(benefi t)

31. General and administration expenses

32. Trading and business costs by element

Current tar erp€nse

Currenl year



205,940.410,325 (2,149.186.41t)

(c) Applic8ble tax rates

For public passenger and cargo air transportalion services, under lhe tenns of cunent la\
regulations and lncome Tax Law, the Company has an obligalion lo pay income ta,x at the mte of
20% of laxable profits for the fi rst I 0 years starting from the first year of operation and at usual
income tax rate for the succeeding years. The currenl tax regulations also allow the Company to
be exempl from income tax for 2 years staning from lhe first year it generates a taxable profit and

enritled to a 50% reduction in income tax for the 3 succeeding years-

Forolher activilies, under the terms ofcumenttax regulalions and IncomeTa\ Law, the Company
has an obligalion lo pay the government income tax at usual income trlx rate.

VietJet Aviation Joint Stock Comp{ry
Notes to the separate fiDancial st4temeDts for the year eDded 3l D€aember 2016
(contitrued)

form809-DN
(lssue.l mder Circulat No. 200/2014m-BTC

dated 22 December 20ll ofthe Ministry of Finonce)

(b) Rcconciliarion ofcffcctire tax rate

2016
VND

2015
VNI)

Profil before ta\ r .62 I .889. I 72.053 649 .080.121 .37 4

T&\ al the Company's tL\ rate
Effecr of change in ta\ rate

Nonieduclible expenses

Ta\ incentives

324,311 .834.4 t I

266,009,125
( I t 8,703.433,41l)

129.816.024.27 5

(3 t,558,668.102)
t.503.755.878

( 10t,910,298.482)

The usual income t x mte applicable to the Company before any incentives is 20olo of t&xable
profit (2015. 226/0\.

!
{

J
'i

l

rl
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VietJet Avi.tiotr Joint Stock Comprly
Not€s to tbe sepaiate finrncial statements for the year eDded 3l December 2016
(contiDued)

Form 809-DN
Ossue.l wder Circulat No. 200/20 t 4/TT-BTC

dated 22 Decenber 20ll ofthe Ministry of Finonce)

34. Signilicant transactions with related parties

In addition to related party balances disclosed in other notes to the separale financial statements.

lhe Company had the following significanl lransactions $ilh retated panies during the year:

Sh.rebolder3 with signilicrDt itrlluetrce
Borrowings from HDBank
Interest expense

Loan to a sha.eholder
lnlerest income
Service rendered
Consultancy fees

Term deposits

Subsidhries.nd.sso.i.tes
Expenses paid on behalf
Services rendered
Aircrafi leases expenses

Dividends receivable
Capital contribution

Executive m€mber ofth€ Borrd ofManrg€meDt
and the Bosrd of Directors
Salar) and compensation

Other rel.led p.rties
Proceeds from business co-operalion contracls

Income from investments in co-op€ration contracts
and corporate bonds
Services rendered

10,663,536,965
4?.478.830.795
4,379,t00.000

l . r 80.000.000.000

t.123.t 80.663.833
23.186,7r 8,198
10.000.000.000
25. t50.611.112

1.871.800.200
4.218.000,000

925.E54.1Et.Et6
570.437.470.250
t 29,175.133.550
414.854.837.949

60.000.000,000

Trsnsrctiotr vrlue
2016 2015
VND VND

158,722,469.930
5.960.878.E99

2,708,153,391,005
595,324.240,7 l8

14.84t.666.667
265.998.900

300.000.000.000

9.000.000.000

t1

(H

il
I3.109.379.578 12.778.035,334

,

{8



VietJet Aviation Joint Stock Compsny
Notes to the separate finsncial statements for the year ended 3l December 2016
(continued)

FormB09-DN
(hsue.l ude. Circular No. 200/20llfrr-BIC

dared 22 December 2011 ofthe Ministry ofFinarce)

35. Non-cash investing and financing activities

2016
VND

2015
vrD

978.500.000.000
500.000.000.000
434,854.837,949

200.000.000.000
450.000.000.000

Shares dividends
Cash dividends offset against shares issued

Dividends not yel received
Transfers from construction in progress to other
short-lerm receivables
Disposal ofa subsidiary nol yel received

43.87t.618,715 162.515.214,984
3.400.000.000

March

Hoang Manh Ha
Actinq ChiefAccomtant

by

Duc Khanh
Managing Diectot

,x
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